


 The word Liberalism has its root in Latin word 
‘Liberalis’ which means ‘free man’.  

 According to HALLOWELL, “Liberalism is the 
embodiment of the demand for freedom in 

    every sphere of life i.e. intellectual, social, 
religious, political and economic.” 



  LIBERALISATION IN ECONOMIC FIELD: Liberalisation in 
 economic field or which can be called ‘ economic 
 liberalism’ is the principle of giving freedom in economic 
 field. In brief economic liberalisation means:  
 (i) Open Competetion 
  (ii) Free trade 
  (iii) Privatization 
 (iv)End of Licensing 
  (v) End of Registration 
  (vi) To narrow 
 down the Public sector 
  (vii) Freedom of Import and Export 
 (viii) Freedom of capital Investment 
  (ix) Freedom fromBureaucratic control. 

 



1 . PRIVATIZATION-Under the policy of liberalisation the 
private sector has been given preference over public sector 
and this policy has been adopted in both industrial sector 
as well as public sector. 

 2. DOMINANCE OF PRIVATE SECTOR OVER PUBLIC SECTOR-
The private sector is being expanded at the cost of public 
sector. 

3. ADVENT OF MULTI-NATIONAL COMPANIES-The multi-
national companies have also been allowed to establish 
their branches in India. 

 4. REGULATED ECONOMY-It means the private sector has to 
work according to the rules made by  the state whereas 
the unnecessary restrictions have been removed. 

5. ABOLITION OF LICENSING SYSTEM-The industrialists have 
been given freedom to install industries at their own will. 



 6. SPECIAL FACILITIES TO NON-RESIDENTIAL INDIAN-
NRI’S- Under the policy of Liberalization, they are 
given freedom to invest in India and many NRI’S have 
established their industries in India. 

7. IMPORT AND EXPORT FACILITIES- The foreign 
companies have been provided facilities to invest 
capital, bring foreign technique and to import foreign 
goods and on these the import duty has been 

     reduce considerably. 
8. LIBERAL FINCING-It means that it is made quite easy 

to get loan from Banks, Insurance Companies and 
other financial institutions. 

 9. COMPETITIVE MARKET- With the advent of Multi-
national companies in India, the Indian economy has 
become competitive. 
 



 Privatisation is one aspect of economic 
Liberalisation whose liberal meaning is ‘Private 
ownership’ 

 Acc to Barbra Lee and John Nellis, “ Privatization is 
the general process of involving the private 
sector in the ownership or operation of a state 
owned enterprise.” 

ACC. TO Dr. A. Peter, “ Privatization is the transfer 
of 

    function or activity or organization from public 
to 

    private sector.” 



1. Liberalisation 

 2. Enlargement of private Share in Production 

 3. Association of private Sector in 
management. 

 4. Transfer of some shares of ownership. 

5. Transfer of complete ownership 



1. Abolition of Licensing system 

 2. Amendment in Monopolies and restrictive Trade 
Practice Act. 

3.Restricted the role of the public sector 

 4. Policy regarding loss-incurring Public Enterprises 

 5. Investment of Foreign Capital 

6. Import of Foreign Technology 

 7. Collaboration with the Foreign Trading Companies 

8. Policy regarding Small Scale Industries. 

9. Establishment of new Industries 

10. Organization of special Board 

11. Facilities for Retrenched workers 





1. Full and proper use of Resources. 

2. Increase in Production 

3. End of monopoly of Public Sector 

 4. Export will improve 

5. Indian economy will become competitive 

6.Inflow of foreign Capital and Technique 

7. Improvement in the efficiency of public sector 

8. Expansion of industrialization 

9.Consumer will be benefitted 

10. Indian Economy will get linked with world 
economy 



1. Unemployment will increase 

 2. Consumer will suffer 

 3. Exploitation of Indian resources by Foreign 
Companies 

 4. Harmful to small scale and cottage Industries 

5. Economic inequalities will increase 

6. Balance of trade will turn against India 

 7. It will limit our economic sovereignty 

 8. New economic policy is inconsistent with our basic 

      Ideology 

9. Spread of Economic Imperialism 

 10. Decline of moral values. 



1. Set back to the dream of socialistic Society 
 2. Effect on left Movement 
 3. Priority to the Politics of development 
4. Emergence of powerful Industrial Elite 
 5. Influence of Multi-national companies on Indian Politics 
6. Increase in corruption 
 7. Rise of trade Unionism  Ideological Polarization  
8. Dominant role of international Monetary Institutions 
9. Possibility of in India 
10. Increasing influence of money power on Indian politics 
11. Possibility of the uneven development of different 

regions 
12. New pattern of class division 
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